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SUB J : QUOTE GOLD BLOCK UNQUOTE POLITICAL BY-PLAY 
REF: OSL 5354 

1 . AS REPORTED, THE GON DECIDED SEVERAL WEEKS AGO TO AWARD 
BLOCK 34/10 DURING THE NEXT CONTINENTAL SHELF LEASING ROUND 
TO THE NATIONAL OIL COMPANY, STATOIL, AND TO NORSK-HYDRO 
(50 PERCENT STATE-OWNED) AND SAGA PETROLEUM (PRIVATE) ON 
AN 90-5-5 PERCENT BASIS. THIS REFLECTED A COMPROMISE BETWEEN 
THE LABOR PARTY'S LEFT WING (AUF) WHICH, LIKE THE SOCIALIST 
LEFT (SV), WANTS 100 PERCENT STATE OWNERSHIP AND THE PREFERENCE 
OF THE LABOR MODERATES FOR 85 PERCENT STATE PARTICIPATION. 
SUBMITTED TO THE STORTING FOR APPROVAL, THE PROPOSAL NOW 
THREATENS TO DEMONSTRATE ANEW THE EASE WITH WHICH NORDLI'S 
MINORITY GOVERNMENT CAN BE EMBARRASSED BY THE SMALL, BUT 
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VOCAL LEFT WING. 

2. IN DISCUSSIONS OVER THE LAST WEEK, THE TWO SV STORTING REPRE- 
SENTATIVES HAVE, IN RATHER PUBLIC FASHION, MOVED TOWARD A DECISION 
TO VOTE AGAINST THE NORDLI GOVERNMENT WHEN A VOTE IS TAKEN ON 
THE 90-5-5 SPLIT ON MARCH 16. BECAUSE THE CONSERVATIVE PARTY 

HAS SAID THAT IT WILL NOT AGREE TO A 90-5-5 SPLIT, THAT THE MOST 
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STATE PARTICIPATION IT WILL ACCEPT IS 85-9-6, AND NORDLI HAS 
ALREADY INDICATED THAT HE WILL PAY THIS PRICE FOR CONSERVATIVE 
SUPPORT IF HE MUST, THE SV STORTINGSMEN SEEM DETERMINED TO CUT 
OFF THEIR NOSE TO SPITE THEIR FACE. OTHERS IN THE PARTY LEADER- 
SHIP ARE NOT, HOWEVER, AND A FINAL DECISION HAS NOT YET BEEN 
TAKEN. 

3. THE REALLY COMPLICATING FACTOR IS THE DECISION BY THE AUF 
TO VOTE AGAINST THEIR OWN PARTY (LED IN THIS INSTANCE BY KJELL 
HELLEND) IF THE 90-5-5 PROPOSAL FAILS. HELLEND AND REPORTEDLY 
7-10 OTHERS HAVE SAID THEIR ONLY FALLBACK POSITION WILL BE 

100 PERCENT OWNERSHIP FOR STATOIL. 

4. COMMENT: THUS, IF SV DECIDES TO VOTE AGAINST THE LABOR 
PARTY, NORDLI MUST PUBLICLY PAY FOR CONSERVATIVE SUPPORT ON A 
MATTER OF PRINCIPLE AND BE SEEN AS UNABLE TO CONTROL HIS OWN 
PARTY ON A MEASURE WITH NO ECONOMIC BU SUBSTANTIAL SYMBOLIC 
IMPORTANCE. ON THE OTHER HAND, IF SV DECIDES OVER THE NEXT 
WEEK TO SUPPORT THE GOVERNMENT, AS IT MAY YET DO IF ONLY TO 
QUOTE HELP UNQUOTE NORDLI OUT OF THE EMBARRASSING POSITION THE 
AUF HAS PUT HIM IN, NORDLI CLEARLY AND AGAIN PUBLICLY- 

HAS ACQUIRED A DEBT. WE ARE TOLD, HOWEVER, THAT IT WAS NOT 
AUF'S INTENTION TO EMBARRASS NORDLI AT THIS TIME; ONLY EAGER- 
NESS TO DEMONSTRATE SOUND SOCIALIST PRINCIPLE THAT LED TO A 
TACTICAL BLUNDER THAT WILL HAVE NORDLI APPEARING TO LOSE NO 
MATTER HOW THE ISSUE TURNS OUT. 
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